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SUBJECT: GENERAL MOTORS TO EXPAND PRODUCTION IN CHILE 

1 . ALTHOUGH THE FORMAL BUDGET APPROVAL IS STILL PENDING AT 
GENERAL MOTORS HEADQUARTERS, THE PRESIDENT OF GM CHILE HAS INFORMED 
US THAT HE EXPECTS TO HAVE THE FINAL O. K. PROMPTLY FOR AN 
EXPANSION OF ASSEMBLY OPERATIONS IN ITS PLANT IN THE ECONOMICALLY 
DEPRESSED CITY OF ARICA, NEAR THE PERUVIAN BORDER. THE INITIAL 

NEW INVESTMENT WILL AMOUNT TO ABOUT $750,000 TO ADD 
ASSEMBLY LINES FOR CHEVETTES, AND PERHAPS NOVAS AND SMALL GM 
TRUCKS. GM PRESENTLY ASSEMBLES TRUCKS AND EARLIER THIS YEAR STARTED 
A SMALL PRODUCTION RUN OF CHEVETTES BROUGHT IN FROM GM BRAZIL. 

2. PERHAPS MORE IMPORTANT FOR THE CHILEAN ECONOMY IS GM'S 
DECISION TO REMAIN IN ARICA, WHICH ACCORDING TO SOME ESTIMATES 
ALREADY HAS A 40 TO 50 PERCENT RATE OF UNEMPLOYMENT. THE 
LARGEST EMPLOYER IN THE REGION, GM HAD BEEN CONSIDERING MOVING 
ITS PLANT TO THE SANTIAGO/VALPARAISO AREA, AND RELOCATING ITS 
WORK FORCE AS WELL. GM SPOKESMAN SUGGESTS THAT CORPORATE 
SOCIAL CONSCIENCE WAS AMONG THE FACTORS IN THS GM DECISION TO 
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EXPAND WHERE JOBS ARE MOST NEEDED. 
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